MEMORANDUM OF AGREEMENT

This Memorandum of Agreement has been entered into this __14"™ day of June, 2018 by and
between the East Sevier County Utility District, (hereinafter referred to as “Utility"), and Alliance
Water Resources, Inc., (hereinafter referred to as "Alliance”).

This Memorandum of Agreement has as its purpose to modify a Certain Professional Operating
Services Agreement dated 12 September, 2017 between the East Sevier County Utility District and
Alliance.

Pursuant to Section 13.1, the Service Agreement is modified under the following sections:

6.1 Utility shali pay Alliance a Base Fee of $463,680.00 ($38,640/month) for services rendered
as described on the agreement.

The monthly base fee is a fixed monthly base fee and includes a $29,800.00 Repair Limit
and a $12,200 Chemical Limit as described in the agreement.

9.1 This Agreement shall become effective on 1% day of July, 2018 and shall remain in effect
through the 30" day of June, 2021, subject to annual appropriation of funds by Utility. If Utility

appropriates funds for operation and/or maintenance of the Utility System this Agreement shall
remain in force and effect.

IN WITNESS WHEREOF, the parties have caused this Agreement to be executed as of the first
date written above. Both parties indicate their approval of this Agreement by their signatures below.
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